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Introduction 

Trade-induced conflicts or ‘trade wars’ are disputes between countries or economic 

alliances mostly caused by protectionist measures made by governments such as 

tariffs and other trade barriers, which are often implemented in response to the same 

strain of measures being enforced by the “opposing” party. The increasing of tariffs in 

one jurisdiction forces the other jurisdiction to also increase their tariffs, prompting a 

downward spiral. What we must keep in mind is that the world nowadays is 

connected by trillions of dollars of exports and imports, so the dangers posed by 

trade wars today can have a much larger impact on political destabilization and 

global welfare than for example fifty years before now. 

 

To give you (the delegates) an idea of the possible causes and consequences of 

trade-induced conflicts, we will describe a few relevant examples. We will start with 

the Anglo-Dutch Wars, a trade war that resulted in a violent conflict. After that, we 

will explain what the Smoot-Hawley Tariff Act entailed, a law that administered 

protectionist trade policies in the United States mainly focusing on the agricultural 

industry. Lastly, we will describe the ongoing trade war between the United States 

and China, which started when President Donald Trump set tariffs and other trade 

barriers on Chinese import products in 2018.  

 

Further, the research report will serve you with more specific information about trade 

conflicts, such as the advantages and disadvantages of trade-induced conflicts and 

the influence of trade in fueling conflicts and maintaining peace.  

 

Definition of Key Terms 

Protectionism 

‘Protectionism, the policy of protecting domestic industries against foreign 

competition by means of tariffs, subsidies, import quotas, or other restrictions or 

handicaps placed on imports of foreign competitors. Protectionist policies have 

been implemented by many countries even though virtually all mainstream 

economists agree that the world economy generally benefits from free trade.’ 

https://www.britannica.com/topic/protectionism 

 

Tariffs 

‘A: A schedule of duties imposed by a government on imported or in some countries 

exported goods. B: A duty or rate of duty imposed in such a schedule.’ 

https://www.merriam-webster.com/dictionary/tariff 

 

Trade Barriers 
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‘Any action by a government that restricts free trading between organizations within 

that country and the world outside. Tariffs, quotas, embargoes, sanctions, and 

restrictive regulations all present barriers to free trade.’ 

https://www.oxfordreference.com/view/10.1093/oi/authority.20110803105211231 

 

Trade Embargo  

‘An order to temporarily stop something, especially trading r giving information (in 

this research report it will primarily refer to trade).’ 

https://dictionary.cambridge.org/dictionary/english/embargo 

 

 

Major Parties Involved 

Anglo-Dutch war 

After the Dutch Republic and England had been allies in the war, which resulted in 

an independent Dutch republic, against Catholic Spanish Habsburgs between 1652 

and 1784, naval conflicts took place on the English Channel and the North Sea. After 

a failed attempt by Oliver Cromwell to add the Dutch Republic to the 

commonwealth, the English parliament passed the Navigation Act, which protected 

the English trade from Dutch competitors. On the 29th of May 1652, the Dutch refuse 

to dip their flags as a salute near Dover, and the English ships open fire (Battle of 

Goodwin Sands). On the 10th  of July 1652, the English Parliament declares war on the 

Dutch Republic. Following is a lot of back and forth between the naval powers, very 

interesting but not too relevant to the research report. Eventually, though, the Royal 

Navy easily blockaded the Dutch ports in 1783 and captures most of its colonies. The 

Brits now rule the waves. 

 

 

Smoot-Hawley Tariff Act 

Around 1930 many American farmers had financial struggles, many state 

representatives tried to help the farmers by introducing tariffs, which make foreign 

products more expensive and so domestic products become relatively cheap and 

also more appealing for buyers. The most important representatives in this were 

Senator Reed Smoot and Representative Willis Hawley, who proposed to raise tariffs 

on foreign products, specifically to help American agronomists. By the time the Act 

passed through congress, other lawmakers had amended it to help their causes such 

as mining and manufacturing. President Herbert Hoover ended up signing the Act 

causing international outrage; countries like Canada, Mexico, and Spain also 

increased their tariffs, making American products more expensive, narrowing the 

sales market for American farmers, industrialists etcetera. Before this, the US sold 12 

million eggs to the Canadians per annum, after this only 170 thousand, almost a 99% 

decrease. Later President Franklyn D. Roosevelt lowered the tariffs in a successful 

attempt to end the great depression. Eventually, politicians all over the world 
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realized that tariffs can be used to make international agreements and 

compromises, often reducing tariffs.  

 

US-China trade war 

The trade war between the US and China is a beautiful example of the two 

economic powers’ rivalry, which is likely to be a big part of the 21st century. The 

American power wants to retain its position in the world’s top industries and wants to 

protect its domestic business.  

 

It is generally accepted that the trade war began on the 6th of July 2018, when the 

United States, under President Donald Trump, placed a 25% tariff on many Chinese 

imports such as, but not limited to; cars, aeroplane parts, and tech, after which 

China responded with (also) a 25% tariff on American products also worth around 

thirty-four billion USD, products like cars and agricultural produce. On the 23rd of 

August the US imposes a further 25% tariff on 16 billion worth of Chinese imports, the 

Chinese respond identically to the US, obviously targeting other products, but having 

the same amount of impact. This pattern continues when one imposes increased 

tariffs and the other responds with the same. On the 2nd of June 2021, the Chinese 

Vice-Premier Liu He and the US Treasury Secretary Janet Yellen exchanged issues of 

concern. However, recently, the US has confirmed not to have any intentions to 

continue bilateral forums. 

 

Trade as a Way to Retain Peace 

Trade has a big influence on the status of peace and conflict. We will first describe 

why trade stimulates peace; in the next sub-section, we will describe how trade can 

be a source of conflict.  

 

The most obvious way in which trade promotes peace is that it sparks cooperation: 

there is more emphasis on common interests rather than differences. Through 

transnational trading and communication people from different cultures and 

backgrounds understand one another better, thus decreasing conflict-causing 

misunderstandings. One of the most important causes of conflict is poverty and 

unemployment, economic development in less economically developed regions is 

proven to have a positive impact, helping these regions to achieve economic 

growth through the free market system. However, as mentioned in the research 

report on the issue of ‘implementing guidelines to ensure fair tax distribution in 

multinationals’, a free-market economy will also enable multinationals to exploit the 

less economically developed regions. By having strong trade relationships countries 

are further less likely to altercate due to their dependence on trade from the 

opposing state. Economic stakes are too high, the chance of violent conflict is 

drastically decreased.  

 

Trade as a Source for Conflict 
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Unfortunately, trade not only initiates peace but also creates conflict.  

 

An easy reason for this is there simply being more things to fall out about, more trade 

agreements to fall out about start more conflict. Furthermore, countries that are not 

in certain agreements can feel threatened or left out, once again causing probable 

reason for conflict. With multinationals entering countries for resources and raw 

materials, land grabbing weakens the position of the local population in making 

autonomous decisions. Many suffer (economically) from land grabbing, causing 

conflict anew. Additionally, the dependence on trade in other countries increases 

the likelihood of foreign countries in, exempli gratia, civil wars.  

 

Source: “How Are Trade Disputes Resolved?” Council on Foreign Relations, Council on Foreign Relations, 

https://www.cfr.org/backgrounder/how-are-trade-disputes-resolved.  

 

 

 

 

United States of America 

With a population constituting for less than 5% of the global population yet earning 

more than 20% of the global income, the United States is one of, if not, the most 

economically influential nation worldwide. The influence is augmented by the 

extreme interconnectedness of the US in addition to the US being the number one 

export destination of one-fifth of countries around the world and having a third stock 

market capitalization. Notably, the United States has one of the lead roles in its trade 

war with China.  

 

BRICS 
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BRICS: An acronym of Brazil, Russia, India, China, and South Africa, a group of 

countries that are in similar economic stages and growing rapidly. They collectively 

account for 42% of the global population, 23% of the global GDP, and 18% of global 

trade. The US-China trade war is affecting the BRICS countries’ economic growth, 

especially China’s. For example, together with the tariffs for China, the United States 

also placed tariffs on aluminium from South Africa. 

 

China 

The Chinese collectively earn 14,1% of the Global GDP in 2018 with a 17,8% share of 

the global population. China is of course the second country with a lead role in the 

US-China trade war. China publicly criticized the US for its tariffs on mostly tech and 

other ‘illogical’ trade barriers it has imposed upon China.  

 

World Trade Organization (WTO) 

The WTO is a forum for countries to make trade agreements and it oversees the 

compliance of countries to these agreements. Its main objective is to ‘help its 

members use trade as a means to raise living standards, as stated on the WTO 

website. The WTO makes efforts to resolve trade conflicts by settling disputes through 

consultations, ultimately preventing the consequences of protectionism. 

 

Timeline of Key Events 

May 29th, 1652  Start of the Anglo-Dutch war 
 

December 31st, 1783 End of the Anglo-Dutch war 
 

June 17th, 1930  Smoot-Hawley Tariff Act is signed by President Hoover 
 

July 6th, 2018  The US increase tariffs on Chinese products; US-China 

trade war 

 

Previous attempts to resolve the issue 

To stay away from the repeat of the exchange clashes that existed before World 

War II, the General Agreement on Tariffs and Trade (GATT) was made in 1948. This 

understanding was massively effective, and it prompted the production of its more 

developed substitution in 1995, the World Trade Organization (WTO). Accordingly, an 

expanding number of nations have consented to conform to many exchange 

decisions that are presently nearly perceived all around. 

 

The WTO has a lot more extensive degree than the GATT; the GATT just controlled 

exchange stock merchandise, while the WTO likewise manages exchange 

administrations, like banking and broadcast communications, just as different issues, 

for example, protected innovation privileges. 
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Possible Solutions 

One potential manner by which to control, or even stay away from, high taxes and 

exchange wars is to guarantee that, if important, all countries engage serene 

dealings regarding the trading of labour and products, rather than just expanding 

charges, as these would ultimately arrive at an answer which could help all 

gatherings included, rather than going to lengths which might hurt a nation's 

economy. 

 

Moreover, different variables, for example, keeping up with sincere relations with 

shipper countries, seem to have invaluable outcomes, as they would propose that 

merchant nations would be more able to examine matters and agree, to stay away 

from the superfluous compromission of the relationship present between the two 

nations. 

 

Appendix/Appendices 

 International Trade and Development, 5 February 2013 (A/RES/67/196) 

 Report of the United Nations Commission on International Trade Law on 

the work of its fiftieth session, 18 December 2017 (A/RES/72/113) 

 International Trade and Development, 23 January 2018 (A/RES/72/202) 
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